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Ultra Electronics Holdings plc

(“Ultra” or “the Group”)

Ultra Wins Sonobuoy Orders Valued at Over $40m

Ultra announces that, since the start of the year, it has won sonobuoy contracts valued at over $40m.  Included in the total are orders worth over $30m awarded by the US Navy, for which deliveries will commence in early 2005 and run through to the beginning of 2006.  The Group also received a sonobuoy contract from the Canadian Department of National Defence.

These contracts are for Ultra’s passive, active and vertical array sonobuoys.  Passive buoys listen for an acoustic signal in the water emanating from a submarine.  Active sonobuoys transmit energy pulses and listen for the echo return.  The use of vertical array sonobuoys improves the accuracy of the depth measurement of the submarine.

Ultra, which has sonobuoy businesses in the UK, the USA and Canada, offers a wide range of high technology sonobuoys which are key sensors used in anti-submarine warfare.  In the last year, Ultra has continued its dominance of the world-wide sonobuoy market with contracts being received from Australia, Canada, France, South Korea, Chile and a new NATO member, Poland, as well as the US.  In addition, the UK MoD awarded Ultra development contracts for new types of sonobuoys, optimised for use as part of an advanced Multi-Static Active submarine search system.

Dr Julian Blogh, Chief Executive, commented:

“We are pleased to have won these contracts that continue our long and successful association with the US Navy and other key customers.  Our constant process of design innovation and of developing ever more cost-effective solutions has resulted in Ultra winning sonobuoy contracts all around the world.  Awards such as these help maintain Ultra’s strong order book which gives excellent visibility of the Group’s future business.”
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