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Ultra Electronics Holdings plc

("Ultra" or "Ultra Electronics")

Ultra acquires SML Technologies for £6.5 million


Ultra announces that it has agreed to acquire all of the issued share capital of SML Technologies ("SML") for a cash consideration, subject to net asset adjustment on completion, of £6.5m.  A further £1.0m would be payable subject to the achievement of specific targets for further growth.

SML is a business employing approximately 40 people based near Southampton and with sales offices in Aberdeen, Singapore and Houston, Texas.  The company supplies electronic charting systems, radars and automatic radar plotting aids, personal locator beacons and GPS transponder systems to military, offshore oil, and port vessel traffic management customers.  SML’s products are used for surveillance, collision avoidance and command and control purposes and are incorporated in the navigation system of the Royal Navy’s new Type 45 destroyer.

SML has strong synergies with Ultra’s geographic information, navigation and radar capabilities and products from the Group’s Information & Power Systems division of which it will become part.

The acquisition of SML will be financed using Ultra’s existing facilities.  SML’s unaudited results for the year ended 31 March 2003 show sales of £5.6m, operating profit of £1.0m and net assets of approximately £1.4m.  The order book at the end of March 2003 was £1.8m.

Dr Julian Blogh, Chief Executive, Ultra Electronics, commented: 

"I am delighted that we have agreed the acquisition of SML Technologies, a company that has shown excellent growth over recent years.  SML’s technologies enhance Ultra’s offerings for the battlespace IT market.  I am confident that its complementary activities will help us to build on our reputation as a supplier of the highest technology products and services to our customers.” 
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