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18 May 2004

Ultra Electronics Holdings plc

(“Ultra” or “the Group”)

Ultra to supply cryptographic equipment to US Navy 

Ultra announces that its Sonar & Communication Systems business has been awarded a $2.4 million development contract by the US Navy for the KG-40AR cryptographic system.  The KG-40AR provides encryption for messages transmitted between NATO and coalition forces so as to share situational awareness information.

This contract is the first ever procurement of a cryptographic system by the US DoD from an offshore company.  The contract award is the initial phase of a 5 year programme with a potential value, including production options, of over $20 million.

The contract has been awarded by the US Navy’s Space and Naval Warfare Systems Command (SPAWAR SYSCOM).  The KG-40AR is a "form, fit and function" replacement for the now obsolete KG-40A cryptographic equipment and will be a vital element of US Navy, US Army and NATO Link 11 tactical data link operations.  The KG-40AR design is based upon Ultra’s proven Multi-Link Processor (MLP) which incorporates Ultra’s BID/2200 cryptographic module, approved by the UK Communications Electronics Security Group (CESG) and by NATO, and which has been in service with the Royal Navy since 1999.  Ultra's MLP provides Link 11, Link 22, Link 16 and IDM/VMF tactical data link capabilities within a single, small line replaceable unit.  It demonstrates the Group’s ability to offer tactical data link solutions to satisfy future NATO interoperability and Network Enabled Capability requirements. 

Douglas Caster, Chief Operating Officer of Ultra Electronics, commented:

"The award of this contract is an excellent achievement for Ultra in the growing area of battlespace IT.  It is the first US cryptographic contract to be awarded offshore and was won in open competition with US companies.  The programme strengthens Ultra’s position throughout NATO as a leading cryptographic and tactical data link system integrator." 

-Ends-
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