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Ultra Electronics Holdings plc

(“Ultra” or “the Group”)

Ultra Buys Power Magnetics and Electronic Systems Limited for £5.7m

Ultra, the UK based aerospace and defence electronics group, announces that it has agreed to acquire all of the issued share capital of Power Magnetics and Electronic Systems Limited (“PMES” or “the Company”) from 3i Group plc, funds managed by a subsidiary of 3i Group plc, and the Company’s management team for a cash consideration of £5.7 million.  The consideration, which includes the repayment of £2.7 million of PMES debt, is to be satisfied from the Group’s internal resources.

PMES, located in Rugeley, Staffordshire, has a significant presence in the international naval defence market in which it supplies signature management systems, data distribution systems and specialised power supplies for use with naval vessels.  The Company also sells power transformer-rectifiers to industrial railway and metro customers and process control equipment.  PMES’ product range complements Ultra’s existing signature management capabilities at its UK and US sites, and the data distribution products fit well with Ultra’s Command and Control Systems business which provides command systems equipment for naval vessels. 

PMES’ sales in the year ended 31 March 1998 were £14.7 million (1997: £16.3 million) with an operating loss of £1.0 million (1997: profit of £0.5 million) and a loss before tax of £1.5 million (1997: profit before tax of £0.2 million).  Net assets at 31 March 1998 were £3.2 million (1997: £4.9 million).  The order book at 31 October 1998 was £19.3 million. 

Commenting on the announcement, Julian Blogh, Ultra’s Chief Executive, said:  “We are delighted with the acquisition of PMES which not only expands our market and capability in signature management but also extends our offering of innovative products to the navies of the world.”
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