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Ultra Electronics Holdings plc

(“Ultra” or “the Group”)

Ultra acquires Horizon Aerospace business

Ultra announces that it has agreed to acquire the assets of the aerospace cockpit instrumentation business of Horizon Aerospace LLC (“Horizon”) for a cash consideration, subject to net asset adjustment on completion, of $4.5 million.  The acquisition is subject to approval by the US Regulatory Authorities and is expected to close within 30 days.

Horizon shares a common heritage with Ultra’s existing Flightline Systems (“Flightline”) business, having previously operated under a single management until the acquisition of Flightline by Ultra in 1997.  Horizon currently employs about 50 people and, upon completion of the acquisition, the Horizon activity will be moved and incorporated into the nearby Flightline facility in Victor New York, USA.  This will generate operational efficiencies and savings for the combined business.

Horizon supplies and supports a broad range of cockpit indicators for military and civil aircraft.  The range includes mechanical, electro-mechanical, digital and analogue-digital instruments, together with the designs from Lewis Engineering, acquired by Horizon in 2000.  These products will complement Flightline’s existing range of specialist sonobuoy receivers and aircraft electro-mechanical gyroscopes.

In 2004, Horizon achieved sales of $6.5 million.  The acquisition of Horizon will be financed using Ultra’s existing facilities. Flightline is part of the Group’s Tactical & Sonar Systems division.

Douglas Caster, Chief Operating Officer of Ultra, commented:  “I am very pleased to have acquired the aircraft cockpit instrumentation business of Horizon Aerospace.  The business will readily be incorporated into our existing Flightline Systems operation and will underpin the continuing growth of that business.”
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