

30 July 2004
Ultra Electronics Holdings plc

(“Ultra” or “the Group”)

Ultra Completes Acquisition of DNE Systems Inc.
Ultra announces that it has completed the acquisition, originally announced on 21 June, of DNE Systems Inc. (“DNE”) for a cash consideration of US$40.0m.  An additional cash payment of up to US$3m will be payable if a certain performance based measure is achieved by 31 March 2005.  DNE was a wholly owned subsidiary of The Alpine Group, Inc. and the closing followed the successful completion of US regulatory review and approvals.

DNE will operate under the trading name of Ultra Electronics DNE Technologies within Ultra’s Tactical & Sonar Systems division.  DNE is a business employing approximately 130 people in Wallingford, Connecticut, USA. The main activity of the company is the design, manufacture and support of battlespace IT products that control access to military tactical communications networks.  DNE’s products are used by all branches of the US Armed Forces.  DNE also provides a range of specialist electrical and electronic equipment for military and commercial aircraft.

The acquisition of DNE was financed using Ultra’s existing facilities.  In the year ended 31 December 2003, DNE Systems had sales of US$28.4m and made an operating profit of US$5.8m.
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