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For immediate release
21 June 2004
Ultra Electronics Holdings plc

(“Ultra” or “the Group”)

Ultra agrees to acquire DNE Systems Inc for $40m

Ultra announces that it has agreed to acquire DNE Systems Inc. (“DNE”) from The Alpine Group Inc for a cash consideration of $40.0m.  An additional cash payment of up to $3m will be payable if a certain performance based measure is achieved by 31 March 2005.  The closing of the transaction is subject to completion of the Exon-Florio review process and is expected to occur within 45 days.

DNE is a business employing approximately 130 people in Wallingford, Connecticut, USA. The main activity of the company is the design, manufacture and support of battlespace IT products that control access to military tactical communications networks.  DNE’s products are central to the ability to share information across multiple battlespace IT networks, including legacy systems.  Products include voice and data multiplexers, multi-service access concentrators and communication switches, and protocol converters used by all branches of the US Armed Forces.  DNE also provides a range specialist electrical and electronic equipment for military and commercial aircraft and this represents about 15% of sales.
DNE has strong synergies with Ultra’s existing Tactical Communication Systems and APC businesses and is highly complementary to the Group’s tactical communication and data link market positions.  DNE will operate as a business within Ultra’s Tactical & Sonar Systems division. 

The acquisition of DNE Systems Inc. will be financed using Ultra’s existing facilities.  In the year ended 31 December 2003, DNE achieved sales of $28.4m and made an operating profit of $5.8m.  The order book at the end of May 2004 was $6.2m.  The value of net assets being purchased by Ultra is $6.9m, subject to adjustment based on the closing balance sheet.
Douglas Caster, Chief Operating Officer of Ultra, commented: “I am very pleased that we have agreed the acquisition of DNE, a company that complements our existing battlespace IT capabilities and that has excellent relationships with key customers in the US and worldwide.”
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