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Ultra Electronics Holdings plc

(“Ultra Electronics”, “Ultra” or “the Group”)

Ultra acquires df Group FOR £44.1M

Ultra Electronics, the UK-based aerospace and defence electronics group, announces that it has agreed to acquire DF Group Limited (“DF Group”) for a total cash consideration of £44.1 million.  Of this amount, a total of approximately £21.8 million will be applied in repaying outstanding debt and redeeming outstanding preference shares.  

The DF Group, headquartered in Preston, Lancashire, UK, has two operating subsidiaries; Datel Defence Limited (“DDL”), and Ferranti Air Systems Limited (“FASL”) and employs 280 people.  DDL supplies application software and system integration services to the defence industry, and FASL is a leading provider of information technology based systems to airports and airline ground operations world-wide.  

The DF Group has demonstrated strong growth in revenues and earnings over the past few years and with forecast sales for the year ending 31 May 2000 of £27 million, represents Ultra’s largest acquisition since its flotation in 1996.  

Net assets in the most recent audited financial statements at 31 May 1999 were £2.8 million.  DF Group achieved sales of £23.7 million in the 12 months to 31 May 1999 and earnings before interest and tax of £3.7 million for the same period.

The financing for the purchase will be satisfied by a loan from the Royal Bank of Scotland plc.

Datel Defence Limited

DDL specialises in software development and management for military projects, system integration services, secure communication networks and internet based shared data environments.  

As the defence industry consolidates, prime contractors are showing a growing need to outsource specialist skills and capabilities.  As a strong niche player, DDL is well placed to benefit from this trend and brings important software management expertise to Ultra that will strengthen its capability in air, sea and land markets.

DDL has a strong customer base and a solid order book.  Current contracts include a collaborative agreement with BAE Systems to provide skilled engineering and software resource in support of major aircraft programmes.  In addition, DDL is engaged in the application of the internet-based shared data environment for the UK MoD, which will enable companies involved in a defence project to communicate electronically with national and international partners and suppliers.  This system has wider industrial applications, which will provide significant opportunities for future growth. 

FASL

FASL has been providing IT based systems to airport and airline operations around the world for over 30 years.  With air travel increasing by 5% per year, coupled with increasing operational and security requirements, airport IT systems represent a rapidly expanding market.  FASL’s customer base and product range complements Ultra’s existing Airport Information business.
The company’s principal products include Flight Information Display Systems, Airport Operational Databases and Airport Management Information and Display Systems.  Recently launched new products include Resource Allocation Software (under licence from ARINC of the US) and a Supervising Control and Data Acquisition System for airports. 

Dr Julian Blogh, Chief Executive, Ultra Electronics commented:  “I am delighted that we have completed the acquisition of DF Group, our largest by far since flotation.  

“The DF Group has shown exceptional growth over recent years and operates in markets where strong growth looks set to continue.  I am confident that its complementary businesses will help us to build our reputation as a supplier of the highest technology products and services to our customers.”
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